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SUB J : SEPTEMBER 1976 QUARTERLY WAGE INDEXATION DECISION 
REF: CANBERRA 5847 

1 . CONCILIATION AND ARBITRATION COMMISSION ISSUED NOVEMBER 22 
DECISION ON ADIUSTMENT OF AUSTRALIAN WAGE AWARDS IN LIGHT OF 
2.2 PCT CPI INCREASE FOR CALENDAR QUARTER ENDING SEPTEM- 
BER 30, 1976. 

2. COMMISSION GRANTED ACROSS-THE-BOARD INCREASE 2.2 PCT 
(FULL AMOUNT OF SEPTEMBER QUARTER CPI INCREASE) IN CONTRAST 
TO SO-CALLED "PLATEAU" APPROACH ADOPTED IN MAY AND AUGUST 
AND ARGUED FOR AGAIN BY GOVERNMENT AND EMPLOYERS IN MOST 
RECENT HEARINGS. ON OTHER HAND, COMMISSION REFUSED GRANT 
ADDITIONAL 2 PCT INCREASE WHICH LABOR HAD ARGUED FOR AS A 
"CATCH-UP" FOR THE TWO QUARTERS WHEN THE PLATEAU APPROACH 
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3. COMMENT: COMMISSION IN ITS DECISION DISCUSSED CONTINUED 
DEPRESSED STATE OF AUSTRALIAN ECONOMY, BUT IT GAVE NO 
EXPLANATION WHY IN VIEW OF THIS SITUATION IT GRANTING FULL 
INDEXATION NOW, WHEN IT HAD USED POOR ECONOMIC SITUATION 
TO JUSTIFY PLATEAU IN MAY AND AUGUST. WE CAN ONLY CONCLUDE 
THAT UNION THREATS TO ABANDON SUPPORT FOR INDEXATION IF FULL 
INDEXATION NOT GRANTED, CAUSED COMMISSION SHY AWAY FROM 
PLATEAU CONCEPT THIS TIME. COMMISSION MAY ALSO HAVE TAKEN 
INTO CONSIDERATION FACT THAT DUE TO DELAYS WHICH WILL BE 
CAUSED BY FORTHCOMING RESTRUCTURING OF CPI IT EXPECTED BE 
LATE MARCH 1977 BEFORE INDEXATION ADJUSTMENT. 
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